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STOCKS

" | A HOLIDAY MARKET "™

Week's Reaction Considered a|
Temporary Halt in Con-
structive Movement

New York, Dec. 24.—Today's cloxing
market did not amount to much, but
what it lacked {n breadth it more than |
mude up in strength. . There waeg a
substantinl  improvement  seored, the
eninn belng particularly morked in &
number of stocks whielh had beon u||-1
dily  depressed

in the preceding nos-
sions.  Thiw ur;uurmfl_\- represeniod
rovering of the lesser shorts, as nost |

of the important traders finished their |
evening-up operntions vesterday. The!
ittendance wan very slim the majority |
of the more influential traders having
lepiirted for the Chreistmas holidoys
Fhiis eut the dealing® down to smail
L‘l-qmrrlnns. Despite the paucity of the
wying demand sther than that coming
‘frnm the requirements of the shorts the

[ ndvances wers woll snstained. 4

| The constructive movement appenred
| ta have received a little back set during
I!lll_l weel, but it remains to be demons |
strated  whether it is merely n tem- |
nporary halt in the ypward swing or
that the major bull mevement (s fin-
ished. There s a consideenble diversity
of opinion an to thix decisxion aml prob-
nbly the renl wverdict will e found in
the ability of the pools and eliques to
|maintain their market position without |
being compelled to jettison their hinld-
|ings, One of the strongest arguments in
| favor of those who contend the sethack
i only a temporary Iull in the recon-

struction progream, lies in the fact (hnt
none cnn either hear nor read anye
thing but renctionary gorsin. Abaut 10
per eent of the market |iterature  is |
pessimistie and the II[‘['|:|1"|(‘I" i uniles

tlod, This heegme quite the presniling
condition before the Oetoher it
in. Furthermore, experlence has shown
that the market but seldom goes the wuy |
the majority opinlon thinks it should
That is to say, the market nine |
times out of ten does the unexpeeted
rather than the expected, I

rise

It may bo troe the spaeulntive m-l
thusinsm has outrun the improsement |
tin the fundamental position, This, |

however, is ensily counterbalanesd by |
the multiplying highly constructive de-
velopments both as pertaining to the
domestic  and  foreign sMuatlons, The
greater farctor, however, In favor of the
jeonstructive gide lies in the easy monpey
market conditions. The rapitl piling up
of idle funds s evideneed in the sig
niticant bond transactions and the phis.
nominally rapid absorption of new i«
sttew of nlimost every class,

This week, alone, over S110.000 000
of new® bond  jssues were offered nnid
greodily  taken wnd, measured by the
(tremenedons demand, weore oy i‘l’;\llb!l"rl!ll'li
mnny times, This ordinarily we seen-
’i..gl'\ preclude any material seibarck il
the stock market program, as any on
fumiliar with the market movements |
rendily recognizes the necessity of keep- l
ing the pot boiling 'n ovder to produee a
suceessful flotation of the new finaneing,

Then there s unother constructive
side to wueh of the pecent new finane- |
"lng. which lies in the fact that most of
'it ropresents either refumding, or the
puyment of bank loans, Tu the latter
case, it menns the thawing out of the
mueh discussed frozen ecredits, and with
| the releasing of these tled up  funids,
| means thut mueh more mones  for
| uther purposes, whether it be for speey
!lation or whether It be for byuiness
interesis,

Thero is #till another big factor that
should not be overlooked, that the
merger talk. It s not at all improbable
that many of the vecent combinations
will come to pass. Necessity will make
many unavaldable, The motive for these |
further pmalgnmations and ronsolidn-
thans Is mueh the same as It was ot the
beginning of the memorable “amualgama

tion eraze’ of 180—low  prives for
i‘l-tt'll‘.l"l.l'i“"f‘_. urgenl competition and
vager =earch {or export trade, Then
above 1t all, it must be remembered |

the bear crowd locks the leadership 1t |
Chind for k0 long and Jt finds It just as
;.]ifﬁ.-un to find the top of the market
| ns the bulls did less than n yesr ago,
year ugo in feeling for the bottow, |

FOREIGN EXCHANGE
New York, Dee, 24.--The forelgn ex-
‘r‘,h;u]gh market today was of n holides

churactor at the opening but quotatinne
for the most part showed gains runging
L fromy Yo eent in sterling to B points in
| the other exchanges,  Marks were une
| changed from vesterday s elose,

| At the beginning of the second hour
the market, thotgh dull, showed, with
nne or two --ft‘l-;ilinﬂ:-. ‘i'li'llh over riates
ruling nt the same time yesterdiay, rung-

g from dae in sterling to 20 point- in
other classes.  Marks, howover, wope
| the exeeption ’
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